
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter oPi 

PURCHASED WATER ADJUSTMENT OF ) 
NEB0 WATER DISTRICT ) CASE NO. 93-166 

O R D E R  

On April 30, 1993, Neb0 Water District ("Nebo*') filed itr 

application with the Public Sorvice Commiseion ("Commleeion") for 

the purpose of adjusting its rate8 pureuant to the purchamad w ~ t e r  

adjustment procedure, KRS 278.015 and 807 KAR 51068. 

The Commission, having reviowed the evidence of record and 

being otherwise sueficiently advised, find8 thatt 

1. Neb0 purchasen water from the city of Msdi8onville. 

2. Madisonvillo increaoed its rate for water mold from $1.13 

per 1,000 gallons to $1.77 per 1,000 gallone effective April 1, 

1993. Nebo proposes to increase the water rates to its cumtomere 
effective May 1, 1993. 

3. During the 12 monthn ending March 31, 1993, Nebo 

purchased 92,912,000 gallons of water and sold 76,946,000 gallons. 

The increase in the Cost of purchased water is $50,172 resulting i n  

a purchased water adjustment of 6 5  cents per 1,000 gallon0 of water 

as shown in Appendix €3. Based on an average monthly usage of 5,000 

gallons, the average bill of Nebo'e customere would increase 63.25 

from $22.50 to $25.75 or 14.4 percent. 

4. Neb0 has miscalculated the purchased water adjumtment 

factor insofar as it failed to divide the lncreased cost of water 



purchaaed by the annual aaleta. Therefore, the purchased water 

adjuatment factor and the ratos propored by Nebo rhould be denied. 

9. The purchaeod water adjustment of 69  cent8 per 1,000 

gallons and the ratee in Appendix A ,  attached hereto and 

lncorporatod hereln, are fair, just and rearonable and rhould be 

approved. 

IT I8 THEREFORE ORDERED thati 

1. The rata8 proposed by Nebo are hereby denied. 

2. The purchaeed water adjustment of 65 centa per 1,000 

gallons and the rates In Appendix A are approved for serviooa 

rendered on and after May 1, 1993. 

3 .  Within 30 days of tha date or thlr Order, Nebo rhall file 

revlned tariff shootn ootting out the rater approved horein. 

4 .  Within 20 daye of the date of this order, Nebo rhall file 

a copy of the notice to lts ouscomers and verification that such 

notlce haa boen given. 

Done at Frankfort, Kentucky, this 24th dny of. M J I Y ,  1993. 

PUBLIC SERVICE COMMISSIO A 

/ 
viae Chalrman 

Executive Director 



APPENDIX A 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 93-166 DATED Md\Y 24 ,  1993 

The following rates and chargem are prerorlbed for h 

customers in the area served by Nebo Water Dlmtrlct. All other 

rates and charger not npealflcally mentioned heroin rhall remain 

the same as thone In effect under authorlty of thim Commimmion 

grlor to the effective date of thlm Order. 

Minimum Water Raten Bamed on S i m  Conneotlanr 

Number of Qallonn or Lema of Minimum Monthly 
Size of Water Water Per Month to be water Rate 
Meter Connection Provided for the Mlnlmum Rate Por Connoation 

5/13 lnch x 3/4 lnch 2,000 gallons $ 11.30 
1 inch 4,000 gallons 21.61 

2 lnch 20,000 gallons 83.04 
3 lnch 30,000 gallonm 114 I 56 

1 1/2 lnch 10,000 gallonr 46 e 52 

Meter Rates for Water U a a ~ e  ln Addltion to Minimum Charge. 
Subject to the minlmum monthly water rate speolfled above, the 
following metered chargee rhall be made for water consumption per 
month to customers of all size connectlonni 

Number of Gallone Monthly Charge 
of Water Per Month Per 1,000 Qallonm 

First 2,000 gallons 
Next 2,000 aallone 

$11.30 (Minimum Charge) 
5 . 1 5  

I 

Next 6,000 &illon6 4.15 
Next 10,000 gallons 3.65 
All over 20,000 gallono 3.15 



APPENDIX B 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SWVICE 
COMMISSION IN CASE NO. 93-166 DATED Moy 24. 1993 

Purchased Water Adjustment Calculations 

Water Purchased: 92,912,000 gallons 

Water Sold: 76,946,000 gallons 

Cost at changed Rate: 

92,912,000 x $1.77 - $164,454.24 
LESS 

Cost at Base Rate: 

92,912,000 x $1.23 - $114,281.76 
Increase in cost: $ 50,172.48 

$50,172.48 + 76,946,000 gallons sold - $.652 or $.65/1,000 gallons 


